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Cl a r i t y  a n d  St a b i l i t y  
• Terr i tor ia l  source pr inciple 
• Highly t ransparent legis lat ive process 
• Consul tat ion wi th stakeholders before the 

introduct ion of  any new laws or tax 
in i t iat ives 

• Decisions of the Board of Review and related 
judgments of the Courts are published  

• Regular ly issues guidance on the 
appl icat ion of  tax laws 

 



• Same pr inciples appl ied across the board 
• Two-t iered prof i ts tax rate system 

 

• Foreign-sourced Income Exemption (FSIE) regime 
• BEPS 2.0 – Pi l lar  Two 
• Concept of  tax residence under tax treat ies 
• Transfer pr ic ing rules 
• Def in i t ion of  permanent establ ishment 

Fairness  

Consistency with International Standards  



P u b l i c  Ser v i c es  
P r ov id ed  b y  T a x  

A u t h o r i t i es  
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Efficiency 
“Assess first, audit later” 
approach to streamline 
the assessing procedures 

Transparency 
• Tax laws being clearly 

set out and 
accompanied by 
guidance 

• Clear appeal process 
for tax audit and 
investigation cases 

Accessibility 
• Direct contact with the in-

charge officer by either 
phone or email 

• General enquiry hotline 
• A wealth of resources is 

offered on the IRD’s 
website 

Flexibility 
• Phased implementation of 

electronic filing for tax 
returns   

• Tax payments can be 
made via the internet 
through various methods 

The Hong 
Kong Inland 

Revenue 
Department 



E f f i c i en c y  o f  T a x  Sy st em  
i n  P r a c t i c e  
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LEGISLATION FORMULATION PROCESS REGULAR UPDATES TO ADDRESS PRACTICAL ISSUES 

• Engage regularly through annual meetings with the 

HKICPA to discuss and exchange views on tax technical 

issues, as well as administrative matters of mutual concern 

• Update resources regularly to provide guidance to 

taxpayers (e.g. DIPNs, FAQs and illustrative examples) to 

reflect changes in practice. 

• Solicit feedback on proposed legislation from relevant 

industry players and professionals (e.g. FSIE regime, 

patent box, Pillar Two, etc.) 

• Consider the practical issues and concerns raised 

during the legislation process to the fullest extent 

possible 

P u b l i c - P r i v a t e  Co l l a b o r a t i o n  



• Implementat ion of  e lectronic f i l ing (e-f i l ing) 
• Faci l i tat ion of  d iverse tax payment opt ions 

wi th more onl ine payment choices 

• Select ion of  audi t  targets v ia f inancial  
data analyt ics 

• Establ ishment of  a Large Business Off ice 
for coordinated and consistent 
assessments of  ent i t ies wi th in 
mul t inat ional  groups 

Digitalization  

Risk Management  
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