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Organizational background
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9 294 billions HUF
~26 billions EUR)

23 802,3 billions
HUF

(~62,18 billions
EUR)




OUR REVENUES

NTCA provides 95% of the total tax
revenue of the state budget

Excise 6%

Social security Total tax-type

revenues of the

state budget 20601,8bn 526 bn 238023bn 62,18 bn
collected by the

mPIT mVAT mSocial security = Excise ®mOther mCIT

customs 2 206,0 bn 5,6 bn 2 292.,6 bn 6,0 bn
related

revenues
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: Compliance by ' FULLY ONLINE
Less burden More service design ADMINISTRATION

» Let taxation just happen”

.‘...‘ -
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Prelude
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‘ Data driven risk management
Prelude @ Provided services based on collected data
Reducing administrative burden




Part 03

Main elements of the system
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Expectations of the system

= To serve the clients’ needs, to reduce administrative burden

= Two types of solutions:

» Web application for simple needs,
» M2M connection for corporate users

Showing back the data
To show back the collected data and different decisions for the clients
(Online Invoice System (OSA), Online Cash Registers (OPG), Customs clearance (CDPS, eVAM))

VAT analytics

Preparation of VAT analytics, instead of draft VAT return
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GOALS
= To reduce the number of wrong VAT returns

= To raise awareness on factors causes risky tax difference

CLASSIFICATION
= Based on the content:

= Technical validations

= Business validations

= Tax return processing validations
= Based on seriousness:

= ERROR

= WARNING
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» Register based on documents and transactions
» Organising: based on algorithms
» automatic,
» recorded by the taxpayer
Editable
Recording of client decisions
VAT analytics and tax return XML: summary of source data and decisions
Pre-check: feedback about mistakes checked in the tax return processing system
Submission, approval: generated XML
To present submitted and not submitted tax returns/periods

YV VYV VYV VYV VYV VY

Preparation of reports
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Applications B | | 2 TESZT MBDFZIRW = EN ~

Declaration period
SUMMARY VIEW | 5orsinrsts o oon(5)

DATE OF LAST RECEIPT E 108}:128,'2”;2;& System E i:ustoms declarations i E)nline Cash Register

T
E VAT SUMMARY EVOLUTION OF CALCULATED VAT DIFFERENCE

Payable tax

627,885 Ft + | Payable

Deductible tax

432,000 Ft

= VAT difference without decreasing Item

195,885 Ft 0
@ - | Deductible

Tax to be accounted for 10/01/2023 10/31/2023
o= 195,885 Ft
=

Query Minimum Maximum
10/13/2023 -371,115 Ft 5,055,885 Ft
=N
EVOLUTION OF CALCULATED VAT DIFFERENCE Query 10/13/2023
b
Date Payable VAT Deductible VAT VAT difference
10/13/2023 5,487,885 Ft 432,000 Ft 5,055,885 Ft

10/12/2023 5,487,885 Ft 432,000 Ft 5,055,885 Ft
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eAFA 5 it Applications ;i 5| | & TESZTMBDFZIRW EN ~
Declaration period .
DOCUMENT LIST 10/01/2023 - 10/31/2023 ~ New document ~ ' Close period
¢ Close menu
&= Documents of the declaration period [L]J Work-basket & Statements
{ Home page
Invoices Receipts Customs declarations Other
@ Document list
Summary view [ Filter V¥ ] [ Quick filters Y. l [ Search O\] Export o Total: 4 rows | on one page: 10 v
EJ Reports and declarations
D Document serial number =7 Status =l Customer name =1 Customer's tax number =7 Supplier name =1 Supplier's tax number =1 [ E*
2 Settings NADUDVARI KOSSUTH"
~ D 1002-01 o Verified « QSCI?CE_IFI;’(AI;I;IET 10061604 PINCESZOVETKEZET 10022537 1 H
&= Taxpayer profile
|:| 1002-30 C@ Waiting for verifying ) (KOSSUTH" 10022537 ﬁ?)LIJREAAgZSALOGA-TO 18522196 1 :
o B - ) :
= Users PINCESZOVETKEZET EGYESULET
MATERIAL . .
Q Blocked documents 0O 1003-02 C@ Waiting for verifying v) VEGYIPARI 10024591 Pfgiig;gVETKEZET 10022537 13
SZOVETKEZET
¥, Downloads MATERIAL 'KOSSUTH
D 1012-afa61 C@ Waiting for verifying v) VEGYIPARI 10024591 PINCESZOVETKEZET 10022537 1 :
SZOVETKEZET

Total: 4 rows
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eAFA 5 i Applications B | & TESZTMBDFZIRW = EN ~

Sum of declarations

REPORTS AND DECLARATIONS 3

¢ Close menu
Total: 3 rows

Home page

Declaration period Declaration type Source ) .
10/01/2023 - 10/31/2023 Base e-VAT & Close period :

Close period

Declaration period Declaration type Source ) .
09/01/2023 - 09/30/2023 Base e-VAT @ Pre-validate :

Close period Prepare draft declaration Pre-validate

Document list

& 5

Summary view

Reports and declarations

&

Settings
Declaration period Declaration type Source ' .
06/01/2023 - 06/30/2023 Base e-VAT &' Close period g

Close period

o
I)III

Taxpayer profile

Users

Do

Total: 3 rows

@

Blocked documents

o, Downloads



Taxpayer
records
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Online Cash Registers

Customs clearance

Online Invoice Data

Warning
message

Invalid
XML

ERROR WARNING Processing of
validation validation tax return

Valid XML

Tax return processing system
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MZ2M connection



GOAL:

» Taxpayer can import data for the preparation of VAT return to its business
software from the databases of the NTCA

> Business software can submit VAT return via M2M connection

» To make the VAT return more detailed, so the taxpayer and the NTCA can
use it as a VAT analytics
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MaM ERROR WARNING Processing of
XML validation validation tax return

Valid XML

Tax return processing system




BUILDING A GROWTH-FRIENDLY TAX ENVIRONMENT ADVA NTAG ES

Less data recording

Accountant Less wrong tax
return

Comprehensive
Auditor source data/control
data

Real-time follow-up

Taxpayer of tax position
Less audit
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THANKS
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